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Department of Tax Freaks 


U.S. savings bonds have unique tax- 
deferral advantages. Owners never pay 
state or local income tax on the interest, 
and they can postpone reporting the 
interest for federal income taxes until 
their bond is redeemed or reaches final 
maturity. This means that bondholders 
often can choose their best time to 
report interest, e.g., when they are 
retired or otherwise ir a lower tax 
bracket. 





